Annual internal audit report to:
Name of body: BARRY TOWN COUNCIL

The s internal audit, acting independently and on the basis of an assessment of rigk,
has included carrying out a selective assessment of compliance with relevant procedures and controls expected
to be in operation during the financial year ending 31 March 2020.

The internal audit has been carried out in accordance with the Council's needs and planned coverage. On the basis of
the findings in the areas examined, the internal audit conclusions are summarised

in this table. Set out below are the objectives of internal control and the internal audit conclusions on whether,

in all significant respects, the following control objectives were being achieved throughout the financial year to a
standard adequate to meet the needs of the Council.

QOutline of work underlaken as part of
the internal audit (NB not required if

detailed internal audit report presented

covered! to body)

1. Appropriate books of account have T
been properly kept throughout the o P r e
year. ; 5' »

See Report
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2. Financial regulations have been Sea Repot.
met, payments were supported by 2
invoices, expenditure was approved % . e .
and VAT was appropriately
accounted for.

3. The body assessed the significant ! +See Report !
risks 1o achieving its objectives ~ ~ .
and reviewed the adequacy of i
arrangements to manage these,
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' 4. The annual preceptlevy/resource t i - See:Report
demand requirernent resuited from | l
an edequate budgetary process, & el ~ 3 {..,
progress against the budget was i
regularly monitored, and reserves
were appropriate.
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5. Expected income was fully
recelved, based on correct prices,
properly recorded and promptly &
banked, and VAT was appropriately
accounted for.
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| 6. Petly cash payments were. {' . See kaport
properly supported by receipts, & I - o
expendifure was approved and ; «
_VAT agpropriately accounted for.

7. Salaries to employees and
allowances to members were paid .
in accordance with minuted & ¢ ¢ T
approvals, and PAYE and NI i
‘rqulrgpqus were properly applied. 4
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B. Asset and investment registers 4 . See Repoit
were complete, accurate, « ("‘ e
and properly maintained. ;



reconciliations were properly carried
out.

Accounting statements prepared
during the year were prepared

on the correct accounting basis
(receipts and payments/income
and expenditure), agreed with the
cashbook, were supported by an
adequate audit trail from underlying
records, and where appropriate,
debtors and creditors were properly
recorded.

Trust funds (Including charitable
trusts). The Council/Board/
Committee has met its

10.

11.

: 8. Periodic and year-end bank account l

i
responsibilities as a trustee, J
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Outline of work undertaken as part of
the internal audit (NB not required if
detailed internal audit report presented

{o body)
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For any risk areas identified by the Council/Board/Committec (list any other risk areas below or on separate sheets if

needed) adequate controls existed:

Agreed?

covered*™*

Outline of work undertaken as part of

the internal audit {NB not reguired if
detailed internai audit report presented
to body)

12. Insert risk area
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* If the response is 'no’, please state the implications and action being taken to address any weakness in control identified

(add separate sheets if needed).

** If the response is ‘not covered', please state when the most recent internal audit work was done in this area and when it is

next planned, or if coverage is not required,

[My detailed findings arid rgcomnigndations which. dravr o f
detailed raport to the Counci/Bsard/Committee dated

Internal audit confirmation

internal audit must explain why not.

*Jaﬁf 6/2020

aljéntion of the Gouncil/Board/Commitise are Included in my
1* Delete-if o report prepared;

Iwe confim that as the Council's internal audior, iwe have not been involved in 2 management or administrative role within the
body (including preparation of the accounts) or as a member of the body during the financial years 2018-19 and 2019-20. | also
confirm that there are no confiicts of interest surrounding my appointment.
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{ ‘Name of person who carried-out the internal audit:
i Signature of person who carried out the Internal audit;
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Auditor General for Wales’ Audit Certificate and report

The external auditor conducts the audit on behalf of, and in accordance with, guidance issued by the Auditor General
for Wales. On the basis of thelr review of the Annual Retumn and supporting information, they report whether any
matters that come to their attention give cause for concern that relevant legislation and regulatory requirements have
not been met.

We certify that we have completed the audit of the Annual Retum for the year ended 31 March 2020 of:

Barry Town Council

External auditor’s report.
On the basis of 6ur review, in bur Gpinion, the information contained in thé Annual Return is in accordance with proper
practices-and no matiers have come 1o our altention giving cause for concem that relevant legistation and regulatory
requirements have niot been met.

Othet matters not affecting our opinion which we ,ﬂ.r:é;:.v 1o the atiention of the body and dur récommendations for improvement
ae included in-our report to the hody dated 30/11/2020.

Other matfers and recommendations

On the basis of our review, we draw the body's attention io the following matters and recommendations which do net affectour
audit opinion but should be addressed by the body.

Accounting Statement, Box 14 —Trust fund disciosure note

Box 14 on the Accounting Statement; trust funds disclosure note, was léft unanswered for 201819 on the Annual Retumn. The:
Council has corfirmed thatit does not-act as-a sole trustee nor is R responsible for managing trust funds or assets and so this
box should read "NA”, | |

In future the Council should ensure the Annual Return is completed I full prior to the submission to External Auditors.

External auditor's name: Grant Thomton UKLLP, 3“éailaghan 'E;ﬁuar;'ﬁard'fﬁ CF1058T

External auditor’s signatire: Date: 30 November 2020

Grant Thovnlom UR LLP

For and on behalf of the Auditor Gerieral for Wales



Guidance notes on completing the Annual Return
1.

2.

10.

11.

| Completion checklist —No’ answers mean that yo
Initial submission to the external ¥

You must apply proper practices when preparing this Annual Return. Proper practices are set out in the
Practitioners’ Guide.

Make sure that the Annual Return is fully completed ie, no empty red boxes. Please avoid making any
amendments to the completed return. If this is unavoidable, cross out the incormrect entries, make sure the
amendments are drawn to the attention of the body, properly initialled and an explanation for them is provided
to the external auditor. Please do not use correction fluid. Annual returns that are incomplete or contain
unapproved and/or unexplained amendments or correction fluid will be returned unaudited and may incur
additional costs. Ask your auditor for an electronic copy of the form if required.

Use a second pair of eyes, perhaps the Chair or a member, to review your Annual Return for completeness
before sending the original form to the auditor.

Make sure that your accounting statements add up, that the balance carried forward from the previous year
(line 7 of 2019) equals the balance brought forward in the current year (line 1 of 2020). Explain any differences
between the 2018 figures on this Annual Return and the amounts recorded in last year's Annual Return.

Explain fully any significant variances in the accounting statements. Do not just send in a copy of your detailed
accounting records instead of this explanation. The extemal auditor wants to know that you understand the
reasons for all variances. Include a detailed analysis to support your explanation and be specific about the
values of individual elements making up the variances.

Make sure that the copy of the bank reconciliation you send to your auditor with the Annual Return covers

all your bank accounts and cash balances. If there are no reconciling items, please state this and provide
evidence of the bank balances. If your Council holds any short-term investments, please note their value on
the bank reconciliation. The auditor should also be able to agree your bank reconciliation to line 9 in the
accounting statements. More help on bank reconciliations is available in the Practitioners’ Guide.

Every council must send to the external auditor, information to support the assertions made In the
Annual Governance Statement even if you have not done so before. Your auditor will tell you what
information you need to provide. Please read the audit notice carefully to ensure you include all the information
the auditor has asked for. You should send copies of the original records (certified by the Clerk and Chair as
accurate copies) to the external auditor and not the original documents themselves.

Please do not send the auditor any information that you are not specifically asked for. Doing so is not helpful.

If the auditor has to review unsolicited information, repeat a request for information, receives an incomplete
bank reconciliation or explanation of variances or receives original documents that must be returned, the auditor
will incur additional costs for which they are entitled to charge additional fees.

Please deal with all correspondence with the external auditor promptly. This will help you to meet your
statutory obligations and will minimise the cost of the audit.

Please note that if completing the electronic form, you must print the form for it to be certified by the
RFO and signed by the Chair before it is sent to the auditor.
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Accounts Do the papers to be sent to the external auditor molude an explanatlon of significant variations from |

Approval

All

last year to this year?
Does the bank reconciliation as at 31 March 2020 agree to Line 97

Has the RFO certified the accounting statements and Annual Governance Statement (Regulation 15
(1)) no later than 30 June 20207 |

Has the body approved the accounting statements before 30 June 2020 and has Section 3 been
signed and dated by the person presiding at the meeting at which approval was given?

Have all pink boxes in the accounting statements and Annual Govemance Statement been

sections completed and explanations provided where needed?
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Has all the information requested by the external auditor been sent with this Annual Return?
Please refer to your notice of audit and any additional schedules provided by your external auditor.
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Accounts Have the amended aocountmg statements been approved and Section 3 re-sugned and re-dated as

evidence of the Board's approval of the amendments before re-submission to the auditor?




